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Enforcing Thrift and Frugality: Managerial Perception
of Frugality and Perks

Xiu Zongfeng, Wang Shihao, Zhang Ying

Abstract Thrift as a traditional virtue of the Chinese nation, plays an indispensable role in
promoting high-quality economic and social development in China. This paper examines the impact of
managerial perception of frugality on SOEs’ executive perks by employing China’s A-share state-
owned listed firms, and also investigates the moderating effect of regional cultural tightness on the a-
bove effect. The results show that: Managerial perception of frugality can restrain the SOEs’ executive
perks, and the inhibition effect of managerial perception of frugality is more pronounced when region-
al cultural tightness is tight. The mechanism test shows that the managerial perception of frugality can
restrain the SOEs’ executive perks by mitigating agency problems and improving the management’ s
consciousness of spiritual motivation. The Heterogeneity analyses show that Confucian culture, inter-
nal control quality and chairman age can strengthen the inhibitory effect of management frugality per-
ceptions on perks. This study offers new theoretical insights and empirical evidence for exploring how
thrift value mitigates corporate agency problems, and provides policy implications for addressing
perks issues among SOEs and for promoting the traditional virtue of diligence and thrift.

Keywords Managerial Perception of Frugality SOEs Perks Cultural Tightness
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